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INDEPENDENT AUDITORS’ REPORT

Honorable Town Board
Town of Lancaster, New York

Report on the Financial Statements

We have audited the accompanying cash basis statement of changes in cash balances and the
related statements of cash receipts and cash disbursements of the Town Clerk and Town Justices
(the “Departments”) of the Town of Lancaster, New York, as of and for the year ended December
31, 2013, and the related note to the financial statements, which collectively comprise the
Departments’ financial statements.

Management’s Responsibility for the Financial Statements

The Town’s management is responsible for the preparation and fair presentation of these financial
statements in accordance with the cash basis of accounting described in Note 1; this includes
determining that the cash basis of accounting is an acceptable basis for the preparation of the
financial statements in the circumstances. Management is also responsible for the design,
implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud
Or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of significant accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the cash balances as of December 31, 2013, and changes in cash balances and the cash receipts
collected and cash disbursements paid of the Departments’ of Town of Lancaster, New York, for
the year ended December 31, 2013, on the cash basis of accounting described in Note 1 to the
financial statements.

Basis of Accounting

We draw attention to Note 1 of the financial statements, which describes the basis of accounting.
The financial statements are prepared on a cash basis of accounting, which is a basis of
accounting other than accounting principles generally accepted in the United States of America.
Our opinion is not modified with respect to this matter.

Other Matter
Departments of the Town

As discussed in Note 1 to the financial statements, the financial statements of the Departments are
intended to present the cash balances and the cash receipts and cash disbursements that are
attributable to the transactions of the Departments. They do not purport to, and do not, present
fairly the financial position of the Town of Lancaster, New York, as of December 31, 2013 or the
changes in its financial position for the year then ended in conformity with accounting principles
generally accepted in the United States of America.
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TOWN OF LANCASTER, NEW YORK
Town Clerk and Town Justices—
Statements of Changes in Cash Balances
Year Ended December 31, 2013

Town Clerk
Licenses, Permits Town
Taxes and Fees Justices
Cash balance-beginning $ 502 $ 24,290 $ 32,564
Add: Cash receipts 77,823,434 855,658 428,650
Deduct: Cash disbursements 77,823,436 834,673 413,456
Cash balance—ending $ 500 $§ 45275 $ 47,758

The note to the financial statements is an integral part of this statement.
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TOWN OF LANCASTER, NEW YORK

Town Clerk—Taxes

Statement of Cash Receipts and Disbursements

Year Ended December 31, 2013

Cash balance—beginning

RECEIPTS:
County and Town taxes:
Taxes
Penalties and fees
Interest
School taxes:
Taxes
Interest
Penalties and fees
Interest on bank accounts

Total receipts

DISBURSEMENTS:
Remittances to Erie County, Commissioner of Finance:
County taxes
Interest on taxes
Less: Unpaid Parcel Fee
Remittances to Town of Lancaster, Supervisor:
Town taxes
Penalties and fees
Interest on bank accounts
Remittances to school districts:
School taxes
Interest on school taxes

Total disbursements

Cash balance—ending

The note to the financial statements is an integral part of this statement.

$ 502
$38,513,869
45238
5323 38,564,430
39,189,547
3,847
64,453 39,257,847
1,157
77,823,434
17,863,324
5,323
(535) 17,868,112
20,650,545
110,226
1,159 20,761,930
39,189,547
3,847 39,193,394
77,823,436
$ 500



TOWN OF LANCASTER, NEW YORK

Town Clerk—Licenses Permits and Fees
Statement of Cash Receipts and Disbursements

Year Ended December 31, 2013

Cash balance—beginning

RECEIPTS:

Town - various licenses and fees
Town - interest earnings

N.Y.S. - marriage licenses
N.Y.S. - conservation licenses
State bingo/games of chance
State dog licenses

Total receipts

DISBURSEMENTS:

Town's share of various licenses and fees
Town - interest earnings

N.Y.S. share of marriage licenses

N.Y.S. share of conservation licenses
N.Y.S. share of bingo/games of chance
State dog licenses

Total disbursements

Cash balance—ending

Entity Entitled to Funds

Petty New York
Cash Town State Total
300 $ 20,801 $ 3,189 $ 24,290
- 773,667 - 773,667
- 77 - 77
- - 4,613 4,613
- - 67,983 67,983
] ] 4,275 4,275
_ - 5,043 5,043
- 773,744 81,914 855,658
- 752,970 - 752,970
- 77 - 77
- - 4,703 4,703
- - 67,275 67,275
- 4,553 4,553
- - 5,095 5,095
- 753,047 81,626 834,673
300 $ 41,498 $§ 3,477 $ 45275

The note to the financial statements is an integral part of this statement.



TOWN OF LANCASTER, NEW YORK

Town Justices—

Statement of Cash Receipts and Disbursements

Year Ended December 31, 2013

Justice Justice
Montour Kelleher Total
Cash balance—beginning $ 14,730 $ 17,834 $ 32,564
RECEIPTS:
Fines, surcharges and fees 183,163 184,268 367,431
Bail postings 31,490 29,729 61,219
Total receipts 214,653 213,997 428,650
DISBURSEMENTS:
Fines, surcharges and fees 177,950 180,761 358,711
Bail forfeitures and refunds 22,723 32,022 54,745
Total disbursements 200,673 212,783 413,456
Cash balance—ending $ 28,710 $ 19,048 $ 47,758

The note to the financial statements is an integral part of this statement.



TOWN OF LANCASTER, NEW YORK
Note to the Financial Statements
Year Ended December 31, 2013

The accompanying cash basis financial statements include the operations of the Town Clerk and
Town Justices. These departments maintain accounting records on the cash basis; whereby, revenue
is recognized as cash is received and expenditures are recognized when cash is disbursed.
Consequently, accounts receivable, due from others and amounts due to others at December 31, 2013
are not included in the financial statements.

However, cash due to the Town of Lancaster, New York (the “Town”) at December 31, 2013 is
recorded in the basic financial statements. The departments’ bank accounts are maintained separately
from the Town’s general books of accounts. All cash balances are FDIC insured.

Revenues of the Town, which are collected by these departments, are remitted to the Town
Supervisor to the extent specified under Town Law. Other receipts are remitted directly to
individuals or entities designated to receive such funds.
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